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(An Islamic Financial Institution)
First Paramount Modaraba

MISSION & VISION

STATMENT OF ETHICS AND BUSINESS PRACTICES

 
1. It is our �rm commitment to operate the Modaraba activities in accordance with Islamic 

Sharia with its true spirit.  
 

2. To employ the Modaraba funds in best possible way and to promote the human talents to 
maximize the pro�t for certi�cate holders. 
 

3. It is our mission to constantly endeavor for excellence in all spheres of business activity, 
maintain its eminent market position, promote lasting relationship with our customers and 
other stakeholders, and construct a durable and vibrant Pakistan.  

 

We believe a complete code of ethics is a prerequisite for all Directors and employees of First 
Paramount Modaraba. We endeavor to have fully groomed employees committed to the 
philosophy behind the code of ethics to carry out honestly activities assigned to them. Our aim is to 
have highest standard of excellence for the product and the betterment for all those involved 
directly or indirectly with our Modaraba.   
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 BOARD OF DIRECTORS
Mian Tanweer Ahmed Magoon    Chairman
Mr. Abdul Ghaffar Umer               Chief Executive Officer
Mr. Ahmed Kasam Parekh           Director
Mr. Abdul Razzak Jangda            Director
Mr. Pir Mohammad A. Kaliya        Director
Mr. Abid Aziz (Nominee Director of Pak Libya Holding Co. Limited)
Mr. Nadeem Iqbal                         Director  

AUDIT COMMITTEE
Mr. Pir Mohammad A. Kaliya
Mr. Nadeem Iqbal
Mr. Abid Aziz  

Chairman
Member
Member

HUMAN RESOURCE COMMITTEE 
Mr. Tanweer Magoon              Chairman
Mr. Abdul Ghaffar Umer          Chief Executive Officer
Mr. Ahmed Kasam Parekh      Director
Mr. Nadeem Iqbal                   Director

Chief Financial  Officer 
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SHARIAH ADVISOR
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(An Islamic Financial Institution)
First Paramount Modaraba

 

 

 

The Directors of Paramount Investments Limited, the Management 
Company of First Paramount Modaraba, are pleased to present herewith 
the report of operation as well as unaudited financial statements for the 
period ended on 31st December, 2012. 
 
Al-Hamdo Lillah, by the Grace of Allah, our profit for the period under 
review remained to Rs.9,349,072 or Rs.1.60 EPS based on 5,863,333 
Modaraba Certificates in spite of the following :- 
 
i) Strict and conservative policy for the approval of financial facilities 

adopted by the Management during the year due to which our over 
all volume of financial facilities declined in the period. 
 

ii) Impact on reduction in the rate of rate of bench mark and KIBOR on 
the rate of profit of our financial facilities. 

 

Pro�t from Operations: 
 
The profit from operations for the period up to 31st December, 2012 
declined by about 18% or by Rs.2,034,083  over the previous fiscal 
period and earning per Modaraba Certificate remained at Rs.1.60 
compared to Rs.1.94 of the period ended on 31st December, 2011. 
However, taking into consideration of the issue of 30% Right 
Modaraba Certificates, total issued certificates comes to (5,863,333 + 
1,759,000=7,622,333).The EPS, re-calculated on the basis of 
weighted average comes to Rs.1.43 for the period under review and 
Rs.1.84 for 6 months ended on 31st December, 2011 as mentioned in 
condensed interim Profit & Loss Account (unaudited) and note No: 
13 of the financial information. 
 
        Contd….p/2-- 
 

DIRECTORS REPORT To THE CERTIFICATE-HOLDERS



(An Islamic Financial Institution)
First Paramount Modaraba

04

Subscription of 30% Right Modaraba Certi�cates for Rs.17 , 590,000/- 
 
The entire process for the subscription of 1,759,000 Modaraba Certificates 
as 30% Right Issue completed successfully and after obtaining all relevant 
certificates from various Regulatory Bodies, the funds of Rs.17,590,000/- 
transferred to our normal bank account on Feb 22nd 2013, which will now 
be available for utilization for our operational activities in the subsequent 
period of our financial year (reference Note No: 13 of financial statements). 
 
Musharikah Project:  
 
The Management is seriously endeavoring to enter into various Musharikah 
based projects for which Mr. Syed Wajih Hassan (General Manager – 
Operations) has been appointed who is a professional Chartered 
Accountant, results of which could take a few months to materialize and 
full impact of which will Insha Allah be seen in the next financial year. 
 
Future Outlook: 
 
We expect that our income will remain almost at the same level in the 
subsequent period of the financial year. 
 
Acknowledgement: 
 
In the last, as usual, we profoundly acknowledge with gratefulness the 
continual moral and physical support and coordination of the Registrar 
Modarabas, Securities And Exchange Commission of Pakistan, Islamabad 
and the State Bank of Pakistan. 
 
The untired efforts of our staff members are also hereby recognized. 
 
      For and on behalf of Board of Directors of  
                        Paramount Investments Limited (PIL)  
                 Managers of First Paramount Modaraba 
 
 
 
Karachi. 
Date: th Feb 27    2013                   Abdul Gha�ar Umer 
                           Chief Executive O�cer 



05

(An Islamic Financial Institution)
First Paramount Modaraba

Report on Review of Condensed Interim Financial Information  
To the Certi�cate Holders of First Paramount Modaraba  

Introduction 

We have reviewed the accompanying condensed interim balance sheet of First Paramount 
Modaraba (“the Modaraba”) as at 31December 2012 and the related condensed interim 
income statement, condensed interim statement of comprehensive income, condensed interim 
changes in equity, condensed interim cash flow statement and notes to the accounts for the six 
months period then ended (here-in-after referred to as the “interim financial information”). 
Management Company is responsible for the preparation and presentation of this interim 
financial information in accordance with approved accounting standards as applicable in 
Pakistan for Interim Financial Reporting. Our responsibility is to express a conclusion on this 
interim financial information based on our review.  

Scope of Review  

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity." A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion.  

Conclusion 

Based on our review nothing has come to our attention that causes us to believe that the 
accompanying condensed interim financial information is not prepared, in all material respects, 
in accordance with approved accounting standards as applicable in Pakistan for Interim 
Financial Reporting. 

Other matters 

The figures for the three months period ended 31 December 2012 in the condensed interim 
financial information have not been reviewed and we do not express a conclusion on them. 

Date: Feb 27th 2013 KPMG Taseer Hadi & Co.  
 Chartered Accountants 
Karachi Mohammad Nadeem 
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 Shari’ah Advisor’s Report 

 

 
 
 

 

 
I have conducted the Shari’ah review of First Paramount Modaraba m a n a g e d  By Paramount 
Investments Limited Modaraba Management Company for the financial period ended Dec 31st 2012, in  
accordance  with  the  requirements  of  the  Shari’ah  Compliance  and Shari’ah Audit Mechanism for 
Modarabas and report that except the observations as reported hereunder, in my opinion: 
 

1. The Modaraba has introduced a mechanism which has strengthened the Shari’ah compliance, in 
letter and spirit and the systems, procedures and policies adopted by the Modaraba are in line with the 
Shari’ah principles. 

 
2. Following were the major developments that took place during the year: 

 
A) Research and new product development (Brief on the research and new product development, if 

applicable) 
B) Training and Development (detail of training conducted by the Shari’ah Advisor of the Modaraba 

management and staff, if any)-- Attached as Annexure -1 
 

3. The agreement(s) entered into by the Modaraba are Shari’ah compliant and the financing 
agreement(s) have been executed on the formats as approved by the Religious Board and all the 
related conditions have been met. 

 
4. To the best of my information and according to the explanations given to me, the business transactions 

undertaken by the Modaraba and all other matters incidental thereto are in conformity with the 
Shari’ah requirements as well as the requirements of the Prospectus, Islamic Financial Accounting 
Standards as applicable in Pakistan and the Shari’ah Compliance and Shari’ah Audit Regulations for 
Modarabas. 

 
5. Profit sharing ratios, profits and charging of losses (if any) relating to any deposit raising product 

conforms to the basis and principles of Shari’ah. 
 

6. The earnings that have been realized from the sources or by means prohibited by Shari’ah have been     
credited to charity accounts. 

 
 
Observation(s)             Nil  
Recommendation(s) Training and awareness session for clients  
Conclusion                    
  
 

 
 

Dated: 27/2/13
Mufti Muhammad Najeeb Khan  
Shari’ah  Advisor  
 

 
 



31 December 30 June
Note 2012  2012

(Unaudited) (Audited)
ASSETS
Non - current assets
Operating fixed assets 6 36,516,820       31,698,742     
Long term murabaha receivables 7 36,067,574       50,737,445     
Long term diminishing musharakah financing 8 18,499,998       22,200,000     
Long term deposits 9,907                7,428              

91,094,299       104,643,615   
Current assets
Investments classified as available for sale 9 2,099,159         2,004,392       
Cash and bank balances 10 32,550,506       18,953,609     
Current portion of long term murabaha receivables 7 101,397,051     98,533,678     
Current portion of long term diminishing musharakah financing 8 7,400,000         7,400,000       
Short term murabaha receivables 11 16,438,734       14,208,926     
Advances against murabaha 6,450,000         21,686,000     
Stores and spares 611,929            541,250          
Trade debts 62,000              294,500          
Advances, prepayments and other receivables 12 1,083,869         901,180          

168,093,248     164,523,535   

TOTAL ASSETS Rupees 259,187,547     269,167,150   

EQUITY AND LIABILITIES

Capital and reserves

Certificate Capital
Authorised
25,000,000 (30 June 2012: 25,000,000) Certificates of Rs. 10 each Rupees 250,000,000     250,000,000   

Issued, subscribed and paid-up 58,633,330       58,633,330     
Advance against issue of right certificates 13 12,181,151       -                  
Capital reserves 63,272,501       61,402,687     
Unrealized gain on remeasurement of available for sale investments 99,159              4,392              
Unappropriated profit 28,930,799       33,764,540     

163,116,940     153,804,949   
LIABILITIES
Non - current liabilities
Deferred income 14 8,360,257         12,299,837     
Certificates of musharaka 15 35,280,442       37,609,221     

43,640,699 49,909,058

Current liabilities
Creditors, accrued and other liabilities 5,801,942         4,696,279       
Certificates of musharaka 15 13,190,781       25,856,517     
Deferred income 22,252,438       24,046,511     
Payable to Modaraba's Management Company - a related party 774,941            2,547,259       
Unclaimed profit distributions 10,409,806       8,306,577       

52,429,908       65,453,143     

TOTAL EQUITY AND LIABILITIES Rupees 259,187,547     269,167,150   

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

_________________ ________________ ________________
Chief Executive Director Director
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Condensed Interim Balance Sheet (Unaudited)
As at 31 December 2012
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Note
31 December 31 December 31 December 31 December 

2012 2011 2012 2011

Operating income 16 21,161,511      23,249,939      9,504,142        11,149,198      

Operating costs

Operating expenses 10,514,477      9,377,357        5,785,188        4,740,372        
(Reversal) for doubtful

recoveries-net (262,027)         (516,807)         (337,856)         (833,643)         
(10,252,450)    (8,860,550)      (5,447,332)      (3,906,729)      

10,909,061      14,389,389      4,056,810        7,242,469        

Other income 17 3,026,396        2,294,681        1,635,081        1,286,914        
13,935,457      16,684,070      5,691,891        8,529,383        

Financial charges (3,143,749)      (3,777,999)      (1,319,805)      (2,315,040)      
Provision for workers' welfare fund (215,835)         (258,121)         (87,443)           (124,286)         

10,575,873      12,647,950      4,284,643        6,090,057        

Modaraba company's management fee (1,226,801)      (1,264,795)      (497,018)         (609,006)         

Profit for the period Rupees 9,349,072        11,383,155      3,787,625        5,481,051        

Restated Restated
Earnings per certificate - basic

and diluted Rupees 19 1.43                 1.84                 0.55                 0.89                 

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

__________________ __________________ __________________
Chief Executive Director Director

Six months period ended Three months period ended

Condensed Interim Pro�t and Loss Account (Unaudited)
For the six month and three months preiod ended 31 December 2012



31 December 31 December 
2012 2011

Cash flows from operating activities
Profit for the period            9,349,072          11,383,155 

Adjustments for:
Depreciation on tangible fixed assets            1,986,889            1,658,571 
Amortisation on intangible assets                 40,606                        -   
Provision for worker's welfare fund               215,835               258,121 
Reversal for doubtful recoveries             (262,027)             (516,807)
Financial charges            3,143,749            3,777,999 
Gain on sale of assets in own use             (327,829)             (162,374)
Operating profit before working capital changes          14,146,295          16,398,665 

(Increase) / decrease in assets:
- Murabaha receivable - net            6,104,630 1,201,620          
- Diminishing musharakah receivables - net            1,700,436                        -   
- Advance against murabaha          15,236,000 
- Stores and spares               (70,679)                        -   
- Advances, prepayments and other receivable             (182,689) (1,800,419)         
- Trade debts               232,500                        -   
- Stock in trade                        -                 (85,858)

(Decrease) / increase in liabilities:
- Accrued and other liabilities            1,105,663                 62,401 
- Payable to Modaraba Management Company          (1,772,318)          (1,998,504)
Net cash flows from operations          36,499,838          13,777,905 

Financial charges paid (3,266,584)         (2,601,593)         
Net cash from operating activities 33,233,254        11,176,312        

Cash flows from investing activities
Long-term deposits (2,479)                -                     
Capital expenditure including capital work in progress (7,025,744)         (5,065,326)         
Proceeds from disposal of assets 415,000             1,927,330          
Net cash (used in) investing activities (6,613,223)         (3,137,996)         

Cash flows from financing activities
Advance against issue of right certificates          12,181,151 -                     
Musharaka financing - net (14,994,515)       56,587,500        
Profit distributed (10,209,770)       (11,379,224)       
Murabaha financing repaid - net -                     (20,798,010)       
Net cash (used in) / from financing activities (13,023,134)       24,410,266        

Net increase in cash and cash equivalents 13,596,897        32,448,582        

Cash and cash equivalents at beginning of the period 18,953,609        3,584,973          

Cash and cash equivalents at end of the period Rupees 32,550,506        36,033,555        

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

_________________ ________________ ________________
Chief Executive Director Director
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Condensed Interim Cash Flow Statement (Unaudited)
For the six month and three months preiod ended 31 December 2012
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Certificate Advance against Merger Statutory Unrealized Unappropriated Total Total 
capital issue of right reserve reserve gain on profit reserves equity

certificates revaluation 
of available 

for sale
investment

Balance as at 1 July 2011 58,633,330    -                     1,935,160      48,387,988     -               35,049,425      85,372,573      144,005,903     

Transactions with owners recorded 
directly in equity:

- Profit distribution for the year ended
30 June 2011 @ Rs.2.35 per certificate -                -                     -                 -                 -               (13,778,833)     (13,778,833)     (13,778,833)     

Total comprehensive income for the 
period ended 31 December 2011 -                -                     -                 -                 -               11,383,155      11,383,155      11,383,155       

Transferred to statutory reserve @ 20% -                -                     -                 2,276,631       -               (2,276,631)       -                   -                   

Balance as at 31 December 2011   Rupees 58,633,330    -                     1,935,160      50,664,619     -               30,377,116      82,976,895      141,610,225     

Balance as at 30 June 2012 58,633,330    -                     1,935,160      59,467,527     4,392            33,764,540      95,171,619      153,804,949     

Transactions with owners recorded 
directly in equity:

- Profit distribution for the year ended
30 June 2012 @ Rs.2.10 per certificate -                -                     -                 -                 -               (12,312,999)     (12,312,999)     (12,312,999)     

- Advance against issue of right certificates -                12,181,151        -                 -                 -               -                   -                   12,181,151       

Total comprehensive income for the 
period ended 31 December 2012

Profit for the period -                -                     -                 -                 -               9,349,072        9,349,072        9,349,072         

Other comprehensive income

Unrealized gain on revaluation of available
for sale investments -                -                     -                 -                 94,767          -                   94,767             94,767              

-                -                     -                 -                 94,767          9,349,072        9,443,839        9,443,839         

Transferred to statutory reserve @ 20% -                -                     -                 1,869,814       -               (1,869,814)       -                   -                   

Balance as at 31 December 2012  Rupees 58,633,330    12,181,151        1,935,160      61,337,341     99,159          28,930,799      92,302,459      163,116,940     

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

_________________ ________________ ________________
Chief Executive Director Director

Reserves

Condensed Interim Statement of Changes in Equity (Unaudited)
For the six month and three months preiod ended 31 December 2012



31 December 31 December 31 December 31 December 
 2012  2011  2012 2011

Profit for the period 9,349,072        11,383,155      3,787,625        5,481,051        

Other comprehensive income
Unrealised gain on revaluation of

available for sale investments 94,767             -                  39,870             -                  

Total comprehensive income
for the period Rupees 9,443,839        11,383,155      3,827,495        5,481,051        

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

_________________ ________________ ________________
Chief Executive Director Director

Six months period ended Three months period ended
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For the six month and three months preiod ended 31 December 2012
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1 LEGAL STATUS AND OPERATIONS

First Paramount Modaraba ("the Modaraba") is a multi purpose, perpetual and multidimensional
Modaraba floated under the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980 and the rules framed there under and is managed by Paramount Investments
Limited ("the Management Company"), a company incorporated in Pakistan. The Modaraba is listed
on the Karachi and Islamabad Stock Exchanges. The registered office of the Modaraba is situated at
Karachi. Modaraba's principal activities includes operations of CNG stations, generator rental and
sale project under the name "AL-BURQ Associates" (formerly known as Advance Trading
Corporation) and deployment of funds through diminishing musharaka financing, murabaha and
musharaka arrangements.

2 BASIS OF PREPARATION

2.1 Statement of compliance

This condensed interim financial information for the six months period ended 31 December 2012 has
been prepared in accordance with the requirements of the International Accounting Standard 34 -
Interim Financial Reporting and provisions of and directives issued under the Companies Ordinance,
1984, Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981 and directives issued by the Securities and Exchange
Commission of Pakistan (SECP). In case where requirements differ, the provisions of / or directives
issued under the Companies Ordinance, 1984, Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by
the SECP have been followed.

2.2 The condensed interim financial information does not include all the information and disclosures
required in the annual financial statements and should therefore be read in conjunction with the
financial statements of the modaraba for the year ended 30 June 2012.

2.3 Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the modaraba's
functional and presentation currency. All financial information presented in Pak Rupees has been
rounded off to the nearest of rupees except otherwise stated.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of this condensed
interim financial information are the same as those applied in preparing the financial statements as at
and for the year ended 30 June 2012.

Amendments to certain existing standards and interpretations on approved accounting standards
effective during the period were not relevant to the modaraba's operations and did not have any
impact on the accounting policies of the modaraba except where changes affected presentation and
disclosures in this condensed interim financial information.

Notes to the Interim Financial Information (Unaudited)
For the six month and three months preiod ended 31 December 2012
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4 ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial information requires management to make
judgements, estimates and assumption that affect the application of accounting policies and reported
amount of assets and liabilities, income and expenses. Actual result may differ from these estimates.

The significant judgements made by management in applying the accounting policies and the key
sources of estimation uncertainty were the same as those that applied to financial statements as at
and for the year ended 30 June 2012.

5 FINANCIAL RISK MANAGEMENT

The modaraba's financial risk management objectives and policies are consistent with those that
disclosed in the financial statements as at and for the year ended 30 June 2012.

6 PROPERTY, PLANT AND EQUIPMENT 31 December 30 June 
2012 2012

(Unaudited) (Audited)

Tangible fixed assets 6.1 35,746,653       30,887,970      
Intangible assets 230,103            270,708           
Generator marked for sale 540,064            540,064           

Rupees 36,516,820       31,698,742      

6.1 Cost
Opening balance 39,002,662       34,937,979      
Addition / (disposal) - net 6,376,234         4,064,683        

45,378,896       39,002,662      

Accumulated depreciation
Opening balance 8,114,692         5,484,648        
For the period - net of disposal 1,517,551         2,630,044        

9,632,243         8,114,692        
Written down value Rupees 35,746,653       30,887,970      

7 LONG TERM MURABAHA RECEIVABLES - Secured

Considered good 137,464,625     149,271,123    
Considered doubtful 3,192,273         3,484,895        

140,656,898     152,756,018    
Provision for doubtful recoveries (3,192,273)        (3,484,895)      

137,464,625     149,271,123    
Receivable within one year shown under current assets (101,397,051)    (98,533,678)    

Rupees 36,067,574       50,737,445      

8 LONG TERM DIMINISHING
MUSHARAKAH FINANCING - Secured

Considered good 25,899,998       29,600,000      
Current portion of long term diminishing musharakah financing (7,400,000)        (7,400,000)      

Rupees 18,499,998       22,200,000      



(An Islamic Financial Institution)
First Paramount Modaraba

14

8.1 This represents finance provided to an individual under diminishing musharakah arrangement for
purchase of hospital building. The effective profit rate on this arrangement is 20.75% (30 June 2012:
20.75%) per annum and profit is receivable on monthly basis over a maximum period of 4 years. The
financing is secured by mortgage of properties, hypothecation of hospital equipments and personal
guarantee of the borrower. 

9 INVESTMENTS CLASSIFIED AS AVAILABLE FOR SALE

This represents investment in units of Meezan Cash Fund. The cost of this investment is Rs. 2 million
whereas the market value of this investment is Rs. 2.099 million

In accordance with the requirements of the Registrar of Modaraba for the issuance of certificate of
musharaka, the Modaraba marked these investments as part of the redemption reserve fund.

10 CASH AND BANK BALANCES 31 December 30 June
2012 2012

(Unaudited) (Audited)

Cash in hand 221,296            116,516           
Cash at banks

- Current accounts 10.1 & 13 18,329,719       5,220,233        
- Deposit accounts 10.2 9,999,491         5,616,860        

Modaraba certificates 10.3 4,000,000         8,000,000        
Rupees 32,550,506       18,953,609      

10.1 This includes Rs. 0.517 million (30 June 2012: Rs. 1.045 million) in respect of Redemption Reserve
Fund established on account of Musharaka financing.

10.2 Effective profit rate in respect of deposit accounts is 5% (30 June 2012 : 5%) per annum.

10.3 Effective profit rate expected in respect of modaraba certificates is 7.25% (30 June 2012: 9.15%)
per annum and having maturity period of one month.

11 SHORT TERM MURABAHA RECEIVABLES - secured

Considered good 16,438,734       14,208,926      
Considered doubtful 96,949              66,353             

16,535,683       14,275,279      
Provision for doubtful recoveries (96,949)             (66,353)           

Rupees 16,438,734       14,208,926      

Murabaha sale price is receivable in installments. Effective profit rate on these arrangements is
21.20% (30 June 2012 : 21.20 %) per annum receivable on agreed terms. These arrangements are
secured by way of mortgage of properties, hypothecation of goods and demand promissory notes.
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12 ADVANCES, PREPAYMENTS AND OTHER 31 December 30 June
RECEIVABLES - unsecured, considered good 2012 2012

(Unaudited) (Audited)

Advance against expenses 10,000             10,000             
Advance against salaries 17,483             9,024               
Advance income tax 235,841           150,179           
Prepayments 529,001           405,910           
Accrued profit 89,136             204,615           
Bank guarantee charges -                   36,904             
Receivable against sale of vehicle 105,000           -                   
Other receivables 97,408             84,548             

Rupees 1,083,869        901,180           

13 ADVANCE AGAINST ISSUE OF RIGHT CERTIFICATES

The Board of Directors’ in their 117th meeting held on 27 September 2012 has approved 30 percent right
modaraba certificates and the same was communicated and informed to Karachi Stock Exchange and Registrar
Modaraba through letters reference C-2- 9/5894/12 dated 27 September 2012 and reference A-3-/19/5948/12
dated 15 October 2012 respectively. The Modaraba has received subscription of Rs.12,181,151 in its current bank
account . Process for issuance of certificates are in progress.The arrangements for issuance of 540,885
unsubscribed right portion of Rs.5,408,850 are being made through conversion of Musharikah Certificates of two
investors Rs. 2,704,420 and 2,704,430 respectively. These musharaka certificates were issued in the month of
January and February 2012  with different denominations and are payable for a period from three months to five
years.

14 DEFERRED INCOME

Deferred murabaha income 4,241,474        6,569,137        
Deferred musharaka income 4,118,783        5,730,700        

Rupees 8,360,257        12,299,837      

15 CERTIFICATES OF MUSHARAKA

Certificate of Musharaka 15.1 48,471,223      63,465,738      
Current portion of certificate of Musharaka shown under

current liabilities (13,190,781)    (25,856,517)    
Rupees 35,280,442      37,609,221      

15.1 These certificates have different denominations and are repayable within six month to five years. The estimated
share of profit on these certificates ranges from 9% to 13% (30 June 2012: from 9.5% to 13.25%) per annum.

16 OPERATING INCOME 
31 December 31 December 31 December 31 December 

2012 2011 2012 2011

Profit on murabaha receivables 12,685,856      17,429,194      5,299,746        8,349,876        
Profit on diminishing musharaka 1,999,566        -                   1,022,133        -                   
Rental income 16.1 6,476,089        5,820,745        3,182,263        2,799,322        

Rupees 21,161,511      23,249,939      9,504,142        11,149,198      

16.1 This represents income generated form rental business of AL-BURQ Associates representing Modaraba's Share
of 52.09 percent.

Six months period ended Three months period ended
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17 OTHER INCOME

Gain on sale of fixed assets
Profit on bank deposits
Income on modaraba certificates
Modaraba's management fee
Rental income from patel hospital
Miscellaneous income

17.1 This represents musharaka management fee. As per the arrangement, the Modaraba has contributed 52.09% of the required fund and
Advance Trading Corporation has contributed 47.91%. The investor's group is responsible for the management of Generator project (renting
out and sale of generators) for which a management fee of 15% of net profit of generator project after deducting 5% charity and 3%
modaraba management fee will be charged by them.

18 INFORMATION ABOUT BUSINESS SEGMENTS

The Modaraba's reportable segments are as follows as per the Modaraba's policy:

Generator Project Musharaka finance : 

The Generator project is engaged in trading of generators and supply of generators on rent. The Modaraba started generator project with
effect from 17 September 2008. Agreement with the investors has been signed. As per the arrangement, the Modaraba has contributed
52.09% of the required fund and AL-BURQ Associates has contributed 47.91%. As per the agreement, the P.M Group, comprised of
certain members of AL-BURQ Associates, is responsible for the management of generator project (renting out and sale of generators) for
which a management fee of 15% of net profit of generator project after deducting 5% charity and 3% Modaraba management fee is
charged by them.

Financing: 

Disbursement of murabaha and diminishing musharakah finance to individual and corporate clients. 

Information regarding the Modaraba's reportable segments is presented below.

Segment results

For the three months period ended 31 December 2012

External revenues
Reportable segment profit before tax

For the three months period ended 31 December 2011
External revenues
Reportable segment profit before tax

For the six months period ended 31 December 2012
External revenues
Reportable segment profit before tax

For the six months period ended 31 December 2011
External revenues
Reportable segment profit before tax

Segment assets

As at 31 December 2012 - Unaudited
Segment assets

Segment liabilities

As at 30 June 2012 - Audited
Segment assets

Segment liabilities

For the purpose of monitoring segment performance and allocating resources between segments, all assets and liabilities are allocated to
reportable segments.

31 December 31 December 31 December 31 December 
2012 2011 2012 2011

327,829        -                327,829          -                   
503,714        334,701         83,116            325,725           
237,446        -                237,446          
150,874        153,680         69,908            77,689             

1,767,000     1,767,000      883,500          883,500           
39,533          39,300           33,282            -                   

Rupees 3,026,396     2,294,681      1,635,081       1,286,914        

Six months period ended Three months period ended

 Financing Total
Total Modaraba's

share

Rupees 6,097,163     3,176,012      6,321,879       9,497,891        
Rupees 1,366,993     712,067         3,075,559       3,787,626        

Rupees 5,374,011     2,799,322      8,349,876       11,149,198      
Rupees 2,037,843     1,061,512      3,313,079       4,374,591        

Rupees 12,432,499   6,476,089      14,685,422     21,161,511      
Rupees 3,592,220     1,871,187      7,477,885       9,349,072        

Rupees 11,174,401   5,820,745      17,429,194     23,249,939      
Rupees 4,126,321     2,149,400      9,233,754       11,383,154      

Rupees 55,915,052   29,126,150    230,061,397   259,187,547    

1,441,332     750,790         95,319,817     96,070,607      

Rupees 44,671,720   23,269,499    245,897,651   269,167,150    

1,726,546     899,358         114,462,843   115,362,201    

Generator project
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19 BASIC AND DILUTED EARNINGS PER
CERTIFICATE 31 December 31 December 31 December 31 December 

2012 2011 2012 2011

Profit for the period Rupees 9,349,072                         11,383,155     3,787,625         5,481,051        

Restated Restated

Weighted average number of certificates 6,558,996                         6,185,816       6,932,176         6,185,816        

Earnings per certificate - basic and diluted Rupees 1.43                                  1.84                0.55                  0.89                 

No figure for diluted earnings per certificate has been presented as the Modaraba has not issued any instrument which would have
an impact on earnings per certificate when exercised. 

The number of certificates for the prior period has been adjusted for the effect of subscription received on account of right
certificates during the current period. Hence, the figures for the prior period's earnings per certificate have also been restated. 
(refer note 13)

20 TRANSACTION WITH RELATED PARTIES

The related parties of the Modaraba comprise of the Management Company, musharaka investors, directors, key management
personnel and retirement benefit funds. Remuneration and benefits to key management personnel (which are employed by the
Management Company) are determined in accordance with their terms of employment. Balances are disclosed in relevant notes to
these condensed interim financial statements. Details of transactions with related parties during the period, other than those which
have been disclosed elsewhere in this condensed interim financial information, are as follows:

Relationship Nature of Transaction 
31 December 31 December

2012 2011

Management Company Management fee Rupees 1,236,805         1,264,795        

Management Company Fund paid Rupees 2,999,119         3,263,299        

Musharaka investor - Generator project Share of profit Rupees 2,159,926         2,200,099        

Musharaka investor - Generator project Management fee Rupees 150,874            153,680           

21 TAXATION

As per the current tax law, income of non-trading modarabas is exempt from income tax provided that they distribute ninety percent
profit to certificate holders out of current year's total profit after appropriating statutory reserves. As the management intends to
follow the aforesaid policy for profit distribution for the current year, no provision with respect to current and deferred taxation has
been made in this condensed interim financial information.

The income tax department raised tax demand of Rs. 3.5 million in tax years 2007 to 2009 by issuing amended orders under section
122 (5A) of the Income Tax Ordinance 2001 (the Ordinance) and  treating income from murabaha financing and gain on disposal of
fixed assets as trading income for which tax exemption is not available under clause (100) of Part I of Second Schedule to the
Ordinance. On appeals filed by the Modaraba, the Commissioner (Appeals) held that the orders issued under section 122 (5A) of the
Ordinance were illegal and as such he has annulled the orders. The income tax department has now filed appeals before the
Appellate Tribunal Inland Revenue but the Modaraba is confident of a favourable outcome in the appeals filed by the department
before the Appellate Tribunal as well. Accordingly, no provision has been made in this condensed interim financial information for
the demand raised by the department.

22 GENERAL

Comparative information have been rearranged, wherever necessary.

23 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial information were authorised for issue on Feb 27th 2013  by the Board Directors of the
Management Company. 

_________________ ________________ ________________
Chief Executive Director Director

Six months period ended Three months period ended

Six months period ended




