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18.1

The following information is based on un-audited financial statements of the Provident Fund:
June 30, June 30,

2014 2013
Note

Size of the fund - Total assets 2,260,240      1,790,259        
Cost of investments made 1,650,000      1,600,000        
Percentage of investments made 87% 93%
Fair value of investments 2,260,240      1,790,259        

Detail of fair value of investments:
Bank balances 283,171         126,481           
Government securities -                 263,778           
Debt securities 1,977,069      1,400,000        

2,260,240      1,790,259        
NUMBER OF EMPLOYEES

The detail of number of employees are as follows:

Average number of employees during the year Numbers 18                  19                    
Number of employees as at June 30 Numbers 18                  21                    

18.2 Auditors' remuneration

Statutory audit fee 300,000         285,000           
Half yearly review fee 100,000         75,000             
Certifications 50,000           30,000             
Out of pocket expenses -                 10,000             

450,000         400,000           
19. OTHER INCOME 

Gain / (loss) on sale of fixed assets - net (12,079)          492,860           
Capital gain on sale of investments -                 53,047             
Profit on bank deposits 735,346         872,413           
Income on modaraba certificates 2,640             287,173           
Modaraba's management fee 366,588         297,468           
Rental income from Patel Hospital 227,531         2,698,033        
Miscellaneous income 140,523         575,698           

1,460,549      5,276,692        
20. FINANCIAL CHARGES

Profit on murabaha financing -                 -                   
Profit on certificates of musharaka 15 5,865,526      5,305,946        
Bank charges 35,639           31,907             

5,901,165      5,337,853        

21. MODARABA COMPANY'S MANAGEMENT FEE

The Management Company is entitled to a remuneration for services rendered to the Modaraba under the provisions of
the Modaraba Companies and Modarabas (Floatation and Control) Ordinance,1980 upto a maximum of 10% per annum
of the net annual profits of the Modaraba. The fee for the year ended June 30, 2014 has been recognised at 10% (2013:
10%) of profit for the year.
Sindh government has levied General Sales Tax at the rate of 16% on the remuneration of the Management Company
through Sindh Sales Tax on Services Act, 2011 effective from November 01, 2011. Accordingly, the Management fee
charged to profit and loss account during the year inclusive of General Sales Tax.
With effect from June 13, 2013, the Federal Government has levied Federal Excise Duty at the rate of 16% on the
remuneration of the Management Company through Finance Act, 2013.

Salaries, allowances and other benefits include Rs. 269,837 (2012: Rs. 169,964) on account of Modaraba's
contribution to the staff provident fund.

---------- (Rupees) ----------
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June 30, June 30,
2014 2013

Note22. EARNINGS PER CERTIFICATE

Profit for the year attributable to certificate holders 13,777,029     16,411,422    

Weighted average number of certificates 8,384,566       7,391,029      

Earnings per certificate - basic and diluted 1.64                2.22               

23. TAXATION

24. RELATED PARTIES TRANSACTIONS

Transactions with related party
Modaraba's Management Company
Management fee 1,807,845       2,153,535      
Fund received -                  -                 
Fund transferred 1,174,071       4,886,859      
Certificates issued [No. of certificates 111,752 (June 30, 2012: Nil)] 1,592,466       1,592,466      
Right issue subscribed [No. of certificates 355,813 (June 30, 2012: Nil) 3,558,130       3,558,130      

Musharaka Investors - Generator Project
Share of profit 5,248,106       4,258,568      
Modaraba's management fee 366,588          297,468         
Management fee 1,777,954       1,442,718      

Musharaka Investors - Weaving Project
Share of profit 605,855          9,434             
Management fee 122,395          1,905             

Key Management Personnels
Chief Executive Officer
Right issue subscribed 3,600 (30 June 2012: Nil) -                  36,000           
Spouse of Chief Executive Officer 
Right issue subscribed 4,050 (30 June 2012: Nil) -                  40,500           
Chief Financial Officer
Right issue subscribed 150 (30 June 2012: Nil) -                  1,500             
Directors
Right issue subscribed 13,950 (30 June 2012: Nil) -                  139,500         
Spouse of directors
Right issue subscribed 16,500 (30 June 2012: Nil) -                  165,000         

---------- (Rupees) ----------

(Number of Certificates)

No figure for diluted earnings per certificate has been presented as the Modaraba has not issued any instrument which would have
an impact on earnings per certificate when exercised.

The number of certificates for the prior year has been adjusted for the effect of subscription received on account of right certificates
during the current year. Hence, the figures for the prior year's earnings per certificate have also been restated (refer note 12.1).

Clause 100 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax of any income, not
being income of trading activity derived by a Modaraba, if not less than ninety percent of its total profits in a year, as reduced by the
amount transferred to mandatory reserve under the provisions of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance 1980. The Management Company has distributed a sufficient accounting income of the Modaraba (subsequent to
reporting date refer note 30) for the year ended 30 June 2013 which meets the requirement of above stated clause.

The income tax department raised tax demand of Rs. 3.5 million in tax years 2007 to 2009 by issuing amended orders under
section 122 (5A) of the Income Tax Ordinance 2001 (the Ordinance) and  treating income from murabaha financing and gain on
disposal of fixed assets as trading income for which tax exemption is not available under clause (100) of Part I of Second Schedule
to the Ordinance. On appeals filed by the Modaraba, the Commissioner (Appeals) held that the orders issued under section 122
(5A) of the Ordinance were illegal and as such he has annulled the orders. The income tax department has now filed appeals
before the Appellate Tribunal Inland Revenue but the Modaraba is confident of a favourable outcome in the appeals filed by the
department before the Appellate Tribunal as well. Accordingly, based on the opinion from tax advisor no provision has been made
in these accounts for the demand raised by the department.

The related parties of the Modaraba comprise of the Management Company, musharaka arrangements, directors, key
management personnel and retirement benefit funds. Transactions with related parties other than remuneration and benefits to key
management personnel (which are employed by the Management Company) under the terms of their employment and those which
have been disclosed elsewhere are as follows:
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The carrying amount of these financial assets represents the maximum credit exposure at the reporting date.
June 30, June 30,

2014 2013

Bank balances 41,553,711     36,976,431    
Investments classified as available for sale -                  2,235,421      
Musharaka investments 13,662,686     7,442,304      
Long term murabaha receivables 121,833,424  125,546,684  
Short term murabaha receivables 17,892,380     14,398,701    
Long term diminishing musharaka financing 27,150,829     22,200,000    
Advances against murabaha 14,400,080     663,000         
Advances, deposit and other receivables 6,579,154       2,085,743      
Trade debts 3,275,076       1,023,974      
Receivable from Modaraba's management company - a related party -                  166,065         
Long term deposit 10,428            13,428           

246,357,768  212,751,751  

26.1.1 Description of collateral held

26.1.2 Concentration

(Rupees) % (Rupees) %

Construction material 5,746,160       4.03                13,821,944     9.68               
Chemical, fertilizer and pharmaceutical 5,083,887       3.56                5,278,308       3.70               
Fuel and energy 5,074,552       3.56                6,271,120       4.39               
Food, tobacco and beverages 70,095,413     49.12              58,519,482     40.99             
Paper and board 488,589          0.34                949,207          0.66               
Steel, engineering and automobiles 912,564          0.64                2,125,400       1.49               
Textile and garments 862,635          0.60                1,458,516       1.02               
Transportation and communication 32,102,537     22.49              19,163,624     13.42             
Others 22,345,139     15.65              35,162,639     24.63             

142,711,476  100.00            142,750,240  100.00           

Modaraba's operations are restricted to Pakistan only.

June 30, June 30,
2014 2013

A1+ 21,555,974        17,120,881    
A-1+ 15,358,981        18,822,208    
A1 2,585,164          805,091         
AAA 2,042,133       224,916         

Rupees 41,542,252     36,973,096    
Balance placed with State Bank of Pakistan is not exposed to credit Risk.

26.1.3 Aging Analysis of murabaha receivables

Provision Provision 
Not impaired Impaired held Not impaired Impaired held

Not Past due 94,828,122     117,040,496  
Past due 0 days - 90 days 27,040,498     966,614          

The Modaraba holds security in the form of mortgage of properties, hypothecation and pledge of goods and demand
promissory notes against murabaha receivables, diminishing musharaka, advance against murabaha and musharaka
investments.

---------- (Rupees) ----------

The Modaraba manages credit risk and its concentration through diversification of activities to avoid undue
concentration of risks with individuals, groups or specific industry segments. For this purpose, the Modaraba has
established exposure limits for individuals / groups and industrial sectors. 

Concentration of credit risk arises when a number of counter parties are engaged in similar business activities or have
similar economic features that would cause their abilities to meet contractual obligation to be similarly effected by the
changes in economic, political or other conditions. The Modaraba believes that it is not exposed to major concentration
of credit risk. Details of the industrial sector analysis of Murabaha portfolio are as follows:

2014 2013

The analysis below summarises the credit quality of the cash at banks by rating category as at 30 June 2014 and 30
June 2013:

---------- (Rupees) ----------

2014 2013
Carrying amount Carrying amount
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Past due 91 days - 1 year 16,548,953     -                  -                  21,784,711     -                  -                 
Past due 1 year - 2 year -                  1,579,001       334,576          -                  232,044          78,479           
Past due 2 year - 3 year -                  127,593          63,796            -                  243,724          243,724         
Past due more than 3 years -                  2,587,309       2,587,309       -                  2,482,651       2,482,652      
Total 138,417,573  4,293,903       2,985,681       139,791,821  2,958,419       2,804,855      

26.1.4 Diminishing musharaka receivable of Rs. 22.2 is not past due as at 30 June 2013 and 30 June 2012.

26.2 Liquidity risk

The following are the contractual maturities of financial liabilities, including mark-up payments: 

 Carrying 
amount 

 Contractual 
cash flows 

Maturity
upto one

year

Maturity after one 
year and upto three 

years

Creditors, accrued and other liabilities 14,940,975 12,696,435 12,696,435 -                          
Certificates of musharaka 91,203,000 91,203,000 19,185,000 72,018,000
Unclaimed profit distribution 10,655,434 10,655,434 10,655,434 -                          

116,799,409   114,554,869   42,536,869   72,018,000             

 Carrying 
amount 

 Contractual 
cash flows 

Maturity
upto one

year

Maturity after one 
year and upto three 

years

Creditors, accrued and other liabilities 5,959,455       4,032,974       4,032,974     -                          
Certificates of musharaka 45,502,787     45,502,787     5,240,643     40,262,144             
Payable to Modaraba Management 

Company - a related party -                          
Unclaimed profit distribution 9,847,974       9,847,974       9,847,974     -                          

61,310,216     59,383,735     19,121,591   40,262,144             
26.3 Market risk

Provision is recognised by the Modaraba as per the requirement given under Modaraba Prudential
Regulations.

Liquidity risk is the risk that the Modaraba will encounter difficulty in meeting its financial obligations as they fall
due. Liquidity risk arises because of the possibility that the Modaraba could be required to pay its liabilities earlier
than expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall due.
The Modaraba’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Modaraba's reputation. The Modaraba manages liquidity risk by monitoring future
cash flows on a day-to-day basis.

2014

2013

Market risk means that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices such as foreign exchange rates, interest rates and equity prices. The objective is to manage and
control market risk exposures within acceptable parameters, while optimising the return. The Modaraba is not
exposed to equity price risk and currency risk. The profit rate risk associated with the Modaraba's business
activities is stated as under:
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26.3.1 Profit / Mark-up rate risk

Effective Carrying Upto one Upto one Over three Over six Over one Not exposed
yield / profit amount month to 3 months months to months to year to profit 

rates six months one year rate risk

Financial assets
Long term deposit 10,428           -               -               -               -               -               10,428           
Investments classified as 
   available for sale -                 -               -               -               -               -               -                 
Musharaka investments 25,662,686    -               -               -               13,662,686  12,000,000  -                 
Cash and bank balances 3.5% - 7% 41,631,483    31,090,775  -               -               -               -               10,540,708    
Murabaha receivable 21.57% 142,711,486  7,081,491    12,405,681  34,628,682  30,176,367  58,419,255  10                  
Diminishing musharakah 
   financing 20.75% 27,150,829    -               -               7,878,500    19,272,329  -                 
Trade debts 3,275,076      1,350,749    2,263,446    -               -               -               (339,119)        
Receivable from Modaraba's

management company -                 -               -               -               -               -               -                 
Advance against murabaha 14,400,080    6,900,000    7,500,080    -               -               -               -                 
Advance and other receivables 6,579,154      -               -               -               -               -               6,579,154      

261,421,221  46,423,015  22,169,208  34,628,682  51,717,553  89,691,584  16,791,180    Financial liabilities
Creditors, accrued and other
  liabilities 8,362,149      -               -               -               -               -               8,362,149      
Certificate of Musharaka 8% - 11.25% 91,203,000    2,750,000    1,050,000    8,850,000    4,435,000    74,118,000  -                 
Unclaimed profit distribution 10,655,434    -               -               -               -               -               10,655,434    

110,220,583  2,750,000    1,050,000    8,850,000    4,435,000    74,118,000  19,017,583    
On balance sheet gap - 2013 151,200,638  43,673,015  21,119,208  25,778,682  47,282,553  15,573,584  (2,226,403)     

Effective Carrying Upto one Upto one Over three Over six Over one Not exposed
yield / profit amount month to 3 months months to months to year to profit 

rates six months one year rate risk

Financial assets
Long term deposit 13,428           -               -               -               -               -               13,428           
Investments classified as 
   available for sale 2,235,421      -               -               -               -               -               2,235,421      
Musharaka investments 7,442,304      1,800,000    5,642,304    
Cash and bank balances 3.5% - 7% 37,119,973    29,910,459  -               -               -               -               7,209,514      
Murabaha receivable 21.57% 142,750,240  8,866,467    15,729,353  37,533,777  27,901,768  52,718,875  -                 
Diminishing musharakah 
   financing 20.75% 22,200,000    616,667       1,233,333    1,850,000    3,700,000    14,800,000  -                 
Trade debts 1,023,974      1,023,974      
Receiveable from Modaraba's

management company 166,065         166,065         
Advance against murabaha 663,000         -               -               -               -               -               663,000         
Advance and other receivables 2,085,743      -               -               -               -               -               2,085,743      

215,700,148  39,393,593  18,762,686  45,026,081  31,601,768  67,518,875  13,397,145    Financial liabilities
Creditors, accrued and other
  liabilities 3,094,944      -               -               -               -               -               3,094,944      
Certificates of musharaka 9.50% - 13.25% 45,502,787    1,639,625    800,000       1,405,000    1,346,018    40,312,144  -                 
Payable to Modaraba 
  Management Company -               -               -               -               -               
Unclaimed profit distribution 9,847,974      -               -               -               -               -               9,847,974      

58,445,705    1,639,625    800,000       1,405,000    1,346,018    40,312,144  12,942,918    
On balance sheet gap - 2012 157,254,443  37,753,968  17,962,686  43,621,081  30,255,750  27,206,731  454,227         

Cash flow sensitivity analysis for variable rate instruments

Increase Decrease
As at 30 June 2014
Cash flow sensitivity - Variable rate financial liabilities (161,413)      161,413         
Cash flow sensitivity - Variable rate financial assets (310,908)      310,908         
Net effect (472,321)      472,321         
As at 30 June 2013
Cash flow sensitivity - Variable rate financial liabilities (634,657)      634,657         
Cash flow sensitivity - Variable rate financial assets 136,169       (136,169)        
Net effect (498,489)      498,489         

Profit and loss 100 bp

Mark-up rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the market yield. The Modaraba has adopted appropriate
policies to minimise its exposure to this risk. At the reporting date the interest rate profile of the Modaraba's significant mark-up bearing financial instruments
was as follows: 

30 June 2014

----------------------------------------------------------------------------------------------------(Rupees)----------------------------------------------------------------------------------------------------

30 June 2013

----------------------------------------------------------------------------------------------------(Rupees)----------------------------------------------------------------------------------------------------

A change of 100 basis points in interest rates at the reporting date would have (decreased) / increased profit for the year by the amounts shown below. This
analysis assumes that all other variables remain constant. The following information summarizes the estimated effects of hypothetical increases and
decreases in interest rates on cash flows from financial assets and liabilities that are subject to interest rate risk.
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27. INFORMATION ABOUT BUSINESS SEGMENTS
27.1 The Modaraba's reportable segments are as follows as per the Modaraba's policy:

Generator Project Musharaka finance: 

FPM Weaving Musharaka finance:

F.P.M. Solutions 

Financing: 

Disbursement of murabaha, diminishing musharaka and musharaka finance to individual and corporate clients.

Information regarding the Modaraba's reportable segments is presented below.

27.2 Segment revenue and results

Following is an analysis of the Modaraba's revenue and results by reportable segment:

Modaraba's Modaraba's Modaraba's Modaraba's
share share share share

Note

Revenue 27.2.1 26,193,293        13,644,086   15,862,055        8,724,130     3,968,074         28,866,464        55,202,755        24,187,850    12,599,451    1,544,455    849,450    28,578,638    42,027,539        
Reversal for doubtful

recoveries -                      -                 -                      -                -                    (297,066)            (297,066)            -                 -                 -                -            746,393          746,393              
Operating expenses 27.2.2 (16,624,929)       (8,659,926)    (14,760,385)       (8,118,212)   (3,873,218)       (14,977,625)       (35,628,981)       (17,255,358)   (8,988,316)     (1,527,303)   (840,017)   (13,940,604)   (23,768,937)       
Other operating income 27.2.3 517,646              269,642         -                      -                -                    1,089,988          1,359,630          1,262,028      657,390         -                -            4,619,302       5,276,692          
Operating (loss) / profit 10,086,010        5,253,802     1,101,670          605,919        94,856              14,681,761        20,636,337        8,194,520      4,268,525      17,152          9,433        20,003,729    24,281,687        

Finance costs 27.2.4 (10,936)              (5,696)            (116)                    (64)                (1,485)               (5,230,270)         (5,237,515)         (19,116)          (9,957)            -                -            (5,327,896)     (5,337,853)         
10,075,074        5,248,106     1,101,554          605,855        93,371              9,451,491          15,398,822        8,175,404      4,258,568      17,152          9,433        14,675,833    18,943,834        

Provision for workers' 
  welfare fund (201,501)            (104,962)       (22,031)              (12,117)         (1,867)               (189,030)            (307,976)            (163,508)        (85,171)          (343)              (189)          (293,517)        (378,877)            
Modaraba company's 
  management fee (1,145,334)         (596,605)       (125,225)            (68,874)         (10,614)             (1,074,445)         (1,750,538)         (929,380)        (484,114)        (1,950)          (1,072)       (1,668,349)     (2,153,535)         
Profit for the year 8,728,238          4,546,539     954,299              524,864        80,889              8,188,015          13,340,308        7,082,516      3,689,283      14,859          8,172        12,713,967    16,411,422        

27.2.1 Revenue

Rental income 26,193,293        13,644,086   -                      -                -                    -                      13,644,086        24,187,850    12,599,451    -                -            -                  12,599,451        
Weaving  income -                      -                 15,862,055        8,724,130     -                    -                      8,724,130          -                 -                 1,544,455    849,450    -                  849,450              
FPM Solution income -                      -                 -                      -                3,968,074         - 3,968,074          -                 -                 -                -            -                  -                      
Profit on murabaha finance -                      -                 -                      -                -                    22,034,491 22,034,491        -                 -                 -                -            24,763,764    24,763,764        
Profit on diminishing
  musharaka finance -                      -                 -                      -                -                    3,673,443 3,673,443          -                 -                 -                -            3,814,874       3,814,874          
Profit from Musharika Projets -                      -                 -                      -                -                    2,868,285          2,868,285          -                 -                 -                -            -                  
Trading Income -                      -                 -                      -                -                    290,245 290,245              -                 -                 -                -            -                  

26,193,293        13,644,086   15,862,055        8,724,130     3,968,074         28,866,464        55,202,755        24,187,850    12,599,451    1,544,455    849,450    28,578,638    42,027,539        

27.2.2 Operating expenses

Salaries, allowances and benefits 4,469,220          2,328,017     4,540,451          2,497,248     684,985            7,856,321          13,366,571        4,403,448      2,293,756      560,565       308,311    6,770,271       9,372,338          
Electricity, gas and water 137,965              71,866           4,561,462          2,508,804     -                    478,635              3,059,305          160,834         83,778           292,984       161,141    345,494          590,413              
Repairs and maintenance 3,180,187          1,656,559     2,441,389          1,342,764     13,250              182,617              3,195,190          4,404,379      2,294,241      113,595       62,477      305,317          2,662,035          
Insurance 601,130              313,129         108,500              59,675          -                    196,480              569,284              741,917         386,465         -                -            224,696          611,161              
Rent, rates and taxes 250,455              130,462         525,675              289,121        44,462              112,070              576,115              468,000         243,781         86,000          47,300      109,648          400,729              
Travelling and entertainment 985,340              513,264         526,994              289,847        21,483              989,122              1,813,715          734,593         382,649         61,600          33,880      550,052          966,581              
Communications 79,335                41,326           23,085                12,697          41,377              392,968              488,367              63,495           33,075           -                -            411,332          444,407              
Printing and stationery 112,201              58,446           23,392                12,866          8,660                439,946              519,917              69,143           36,017           61,687          33,928      390,285          460,230              
Auditors' remuneration -                      -                 -                      -                -                    450,000              450,000              -                 -                 -                -            400,000          400,000              
Legal and professional 62,600                32,608           5,000                  2,750            -                    430,250              465,608              -                 -                 -                -            626,000          626,000              
Fees and subscription -                      -                 2,000                  1,100            -                    2,003,548          2,004,648          60,000           31,254           -                -            1,598,572       1,629,826          
News papers and periodicals -                      -                 -                      -                -                    11,840                11,840                -                 -                 -                -            7,535              7,535                  
Other expenses 512,780              267,107         496,644              273,154        2,990,748         514,635              4,045,644          55,706           29,017           10,050          5,528        265,483          300,028              
Advertisement and publicity 240,489              125,271         -                      -                20,000              220,000              365,271              291,795         151,996         -                -            111,500          263,496              
Depreciation 3,205,547          1,669,769     1,383,398          760,869        8,237                642,345              3,081,220          3,388,556      1,765,099      102,916       56,604      1,743,207       3,564,910          
Amoritization -                      -                 -                      -                -                    56,849                56,849                -                 -                 -                -            81,212            81,212                
Impairment on generator 
  marked for sale -                      -                 -                -                    -                      -                      151,433         78,881           -                -            -                  78,881                
Commission expense -                      -                -                      -                      -                 -                 236,000       129,800    -                  129,800              
5% charity 643,138              335,010         -                      -                -                    -                      335,010              521,873         271,844         -                -            -                  271,844              
3% Modaraba's management fee 366,588              190,956         -                      -                -                    -                      190,956              297,468         154,951         -                -            -                  154,951              
10% Management fee -                      -                 122,395              67,317          40,016              -                      107,333              -                 -                 1,906            1,048        -                  1,048                  
15% P.M Group's management fee 1,777,954          926,136         -                      -                -                    -                      926,136              1,442,718      751,512         -                -            -                  751,512              

16,624,929        8,659,926     14,760,385        8,118,212     3,873,218         14,977,625        35,628,981        17,255,358    8,988,316      1,527,303    840,017    13,940,604    23,768,937        
27.2.3 Other income

Gain / (loss) on sale of fixed assets (23,189)              (12,079)         -                      -                -                    -                      (12,079)              320,403         166,898         -                -            325,962          492,860              
Capital gain on sale of investment -                      -                 -                      -                -                    -                      -                      -                 -                 -                -            53,047            53,047                
Profit on bank deposits -                      -                 -                      -                -                    634,427              634,427              -                 -                 -                -            872,413          872,413              
Income on modaraba certificates -                      -                 -                      -                -                    2,640                  2,640                  -                 -                 -                -            287,173          287,173              
Modaraba's management fee -                      -                 -                      -                -                    366,588              366,588              -                 -                 -                -            297,468          297,468              
Trading Commission 436,804              227,531         -                      -                -                    -                      227,531              -                 -                 -                -            2,698,033       2,698,033          
Miscellaneous income 104,031              54,190           -                      -                -                    86,333                140,523              941,625         490,492         -                -            85,206            575,698              

517,646              269,642         -                      -                -                    1,089,988          1,359,630          1,262,028      657,390         -                -            4,619,302       5,276,692          

27.2.4 Finance cost

Profit in Murabaha -                      -                 -                      -                -                      -                      -                 -                 -                -            -                      
Profit on Musharika -                      -                 -                      -                5,201,876          5,201,876          -                 -                 -                -            5,305,946       5,305,946          
Bank charges 10,936                5,696             116                     64                 1485 28,394                35,639                19,116           9,957             -                -            21,950            31,907                

10,936                5,696             116                     64                 1,485                5,230,270          5,237,515          19,116           9,957             5,327,896       5,337,853          

The Generator project is engaged in trading of generators and supply of generators on rent. The Modaraba started generator project with effect from 17 September 2008. Agreement with the investors has been signed. As per the arrangement, the Modaraba has contributed 52.09%
of the required fund and AL-BURQ Associates has contributed 47.91%. As per the agreement, the P.M Group, comprised of certain members of AL-BURQ Associates, is responsible for the management of generator project (renting out and sale of generators) for which a
management fee of 15% of net profit of generator project after deducting 5% charity and 3% Modaraba management fee is charged by them.

FPM Weaving is engaged in weaving of yarn on overhead basis. Modaraba has started the project during the year with effect from 1 May 2013. Agreement with the investors has not yet been finalised. Modaraba's and musharaka partner's share in fixed assets (weaving machines)
is 65:35 and entitle to profit share of 55:45 respectively. Musharaka partner is responsible for the operations/management of weaving under the 3 years licensing agreement and entitle to 10% management fee of net profit in this respect.

2014 2013
Generator project Weaving project  FPM 

Solution 
 Financing Total

-------------------------------------------------------------------------------------(Rupees)-------------------------------------------------------------------------------------

FPM has started this project for providing power solutions to the Service and Manufacturing Industry and in this reporting period has able able to generate a good business relations in the field of Finacial sector as well as Maufacturers The Main activity of this Business PRoject is to
provide Backup support through UPS Batteries. FPM has pans to increase its Investments in this Projects as many of the Contarcts are in pipe line in the Subsequest period.

Generator project Weaving project  Financing 
Total Total Total Total
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27.2.5 Revenue reported in above segments generated from external customers.

27.2.6 The accounting policies of the reportable segments are the same as the Modaraba's accounting policies described in note 3 to these financial statements.

27.2.7 Revenue from major services includes revenue from murabaha financing to individuals and group of customers which approximates 90% of the total revenue from murabaha.

27.2.8 The Modaraba operates in Pakistan only.

27.2.9 Segment assets and liabilities

Modaraba's Modaraba's Modaraba's Modaraba's
share share share share

-------------------------------------------------------------------------------------(Rupees)-------------------------------------------------------------------------------------------------------------------------------------------

Segment assets 63,986,348 33,330,489     31,586,257  20,531,067  174,284,369  327,409,552  61,407,146     31,986,982  26,212,340  17,038,021  217,879,083   266,954,068  

Segment liabilities 2,431,774   1,266,711       3,769,397    2,450,108    142,811,290  146,528,109  2,757,973       1,436,628    110,435       71,783         89,774,303     91,282,714    

27.2.10 For the purpose of monitoring segment performance and allocating resources between segments, all assets and liabilities are allocated to reportable segments.

27.2.11 Other segment information

Modaraba's Modaraba's Modaraba's Modaraba's
share share share share

-------------------------------------------------------------------------------------(Rupees)-------------------------------------------------------------------------------------------------------------------------------------------

Capital expenditure - net 14,212,900 7,403,500       3,600,871    2,340,566    1,615,317      11,359,383    17,251,740     8,986,431    23,404,920  12,872,706  2,222,437       24,081,574    

Depreciation, amortisation 
and impairment 3,205,547   1,669,769       1,383,398    899,208       699,194         3,268,171      3,539,989       1,843,980    102,916       56,604         1,824,419       3,725,003      

Non-cash items (excluding
depreciation and
amortisation) (23,189)       (12,079)           -               -               (297,066)        (309,145)        320,403          166,898       -              -              1,072,355       1,239,253      

28. FAIR VALUE OF INSTRUMENTS

The estimated fair value of other financial assets and liabilities is considered not significantly different from carrying values as the items are either short term in nature or periodically repriced.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1). The investments classified as available for sale is categorised in this level and is stated in note 7 to these financial statements. 

-

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3). There are no items to report therein as on 30 June 2013.

29. CAPITAL RISK MANAGEMENT 

30. NON - ADJUSTING EVENT AFTER BALANCE SHEET DATE

31. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on ________________.

________________ ____________ ____________
Chief Executive Director Director

2014 2013
Generator project Weaving project Generator project Weaving project  Murabaha

financing 
Total

Total Total Total

Weaving project  Murabaha
financing 

Total
Total Total Total Total

Generator project Weaving project  Financing Total Generator project
2014 2013

The Modaraba's objective when managing capital is to safe guard its ability to continue as a going concern so that it can continue to provide returns for certificate holders and benefits for other stakeholders; and to maintain a strong capital
base to support the sustained development of its business. 

The Modaraba manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the capital structure, the Modaraba may adjust the
amount of profit distribution to certificate holders or issue new certificates / right certificates. The Modaraba is not exposed to external capital requirements.

The Board of Directors of the Management Company in their meeting held on _______________ have proposed a final profit distribution of Rs. _____ per certificate (2013: Rs.2.10 Cash Dividedn and 10% Bonus per certificate), amounting
to Rs. ___________ (30 June 2013: Rs:8,384,562) for the year ended 30 June 2014.

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise between carrying values and fair value estimates.

Underlying the definition of fair value is the presumption that the Modaraba is a going concern without any intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets are based on the quoted market prices at the close of trading on the year end date. The Modaraba holds investment in mutual fund that is based on quoted market prices.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.

IFRS 7, 'Financial instruments: Disclosures' requires the Modaraba to classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2). There are no items to report therein as on 30 June
2013.


