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(Unaudited) (Audited)
December 31, June 30,
2018 2018
-=----------- (Rupees) -------------
10. CERTIFICATES OF MUSHARAKA
Opening balance 168,869,589 187,416,506
Issuance 14,575,000 38,267,000
Redemptions (10,750,000) (54,652,000)
Profit accrued 5,835,107 10,290,749
Profit paid (5,468,269) (12,452,666)
173,061,427 168,869,589
Less: Current portion certificates of musharaka (38,660,000) (58,565,000)
134,401,427 110,304,589

A Redemption Reserve Fund is established on account of Certificate of Musharaka.These certificates have different
denominations and are repayable within three months to five years. The expected share of profit on these certificates ranges
from 6.0% to 8.0% (June 30, 2018: 6.0% to 8.0%) per annum. (refer note 9.1)

1. CONTINGENCIES AND COMMITMENTS
11.1 Contingencies

11.1.1 The Government of Sindh levied Sindh sales tax on services at the rate of 13% (June 30, 2018: 13%) on the remuneration
of Management Company through Sindh Sales Tax on Services Act, 2011 against which the Management Company filed an
appeal before the Appellate Tribunal Sindh Revenue Board, (SRB). Subsequently, the Sindh High Court (SHC) restrained
the SRB from taking any action to collect any alleged amount of sales tax in this regard till the final decision of the SHC. The
matter is currently pending adjudication, however, the Modaraba is accruing sales tax on management fee on prudent basis.

11.1.2 An amount of Rs. 1.2 million has been deducted from the bank account of the Modaraba on the instructions of the FBR vide
letter # CIR/Zone-1/CRTO/Khi/2016/2544  dated December 15, 2016 on account of non deduction of withholding tax. The
matter was taken to Commissioner Inland Revenue (Appeal Ill), Karachi who remanded back the case to the officer with
directions to provide an opportunity of being heard to the Appellant. Management is confident that the deducted amount will
be refunded therefore no expense has been booked in this regard.

12. OPERATING INCOME
(Unaudited)
Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2018 2017 2018 2017
Note (Rupees)
Profit on:
- murabaha financing 12,023,733 13,083,968 6,044,829 6,007,419
- diminishing musharaka financing 1,307,905 1,120,150 920,608 556,548
- musharaka financing 348,201 1,629,291 18,290 380,220
- modaraba financing 60,950 692,820 60,950 44,000
Income from
- dry batteries modaraba 242,710 385,282 99,804 318,282
- FPM Solution 12.1 2,590,217 2,453,849 1,932,384 1,425,620
- FPM Petro 12.2 80,114,222 107,245,500 42,759,693 53,109,050
Rental income 123 - 1,734,423 - 774,231
96,687,938 128,345,283 51,836,558 62,615,370
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121 This represents income generated from Project Power solution business of FPM Solutions representing Modaraba's
share of 100%. This also includes income from Service Level Agreements (SLA) entered into by FPM Solutions with
various clients to provide services in respect of stand by generators, UPS and other power back up solutions.

122 This represents income generated from chemical business of FPM Petro Services. The Modaraba's share of income
is 60%.

123 This represents income generated from rental business of Advance Trading Corporation (a division of FPM)
representing Modaraba's share of 52.09%.

13. PROVISION / ( REVERSAL) FOR DOUBTFUL RECOVERIES - NET
December 31, 2018 (Un-audited)
Murabaha Trade Short term murabaha
financing debts financing Total
Rupees
Opening balance 3,025,735 3,289,466 - 6,315,201
Charged for the year 25,428 - - 25,428
Reversal for the year (118,607) - - (118,607)
(93,179) - - (93,179)
Closing balance 2,932,556 3,289,466 - 6,222,022
June 30, 2018 (Audited)
Murabaha Trade Short term murabaha
financing debts financing Total
Rupees
Opening balance 2,763,090 1,500,000 1,000,000 5,263,090
Charged for the year 421,030 2,035,466 (1,000,000) 1,456,496
Reversal for the year (158,385) - - (158,385)
262,645 2,035,466 (1,000,000) 1,298,111

Write off during the year - (246,000) - (246,000)
Closing balance 3,025,735 3,289,466 - 6,315,201

14. TAXATION

Clause 100 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax of any
income, not being income of trading activity derived by a Modaraba, if not less than ninety percent of its total profits in a
year, as reduced by the amount transferred to mandatory reserve under the provisions of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance 1980 is distributed to the certificate holders. As the management intends to
distribute at least 90 percent of the profits amongst the certificate holders in the current and future years, therefore provision
for current taxation and deferred tax has not been made in this condensed interim financial information.

Further, as the Modaraba has net taxable loss relating to trading activities due to which no tax has been charged during the
period in this condensed interim financial information.
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15. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Modaraba comprise of the Management Company, musharaka arrangements, directors, key
management personnel and retirement benefit funds.The transactions between the Modarba and the related parties are
carried outas per agreed terms. Transactions with related parties other than remuneration and benefits to key management
personnel (which are employed by the Management Company) under the terms of their employment and those which have
been disclosed elsewhere are as follows:

—————————— (Unaudited) ----------
Half year ended
December 31, December 31,
2018 2017
Transactions with related parties
Modaraba's Management Company
Management fee including sale tax on fee 199,711 680,635
Payments made during the year 312,553 262,200
Profit distributed 1,376,038 1,376,038
Musharaka Investors - Generator Project
Share of (loss)/profit (231,675) 500,834
Directors
Rent paid 263,530 263,530
Certificate of musharaka issued - 4,000,000
Finacial charges paid - 21,041
Spouse of a director
Profit distribution for the year ended June 30, 2018 and 2017 90,124 90,124
Paramount Investment Limited - Employees Provident Fund
Contribution to the Fund 293,353 268,860
Profit paid on certificate of musharaka during the period 46,958 73,316
(Unaudited) (Audited)
December 31, June 30,
2018 2018
—==eeme—= (RUpEES) ~—--vermmemv
Balances with related parties
Modaraba's Management Company
No. of certificates held 1,965,768 (2018: 1,965,768) 11,991,185 12,777,492
Receivable / (payable) from management company 305,309 110,984
Directors
No. of certificates held 291,746 (2018: 291,746) 1,779,651 2,188,095
Security deposit 217,800 217,800
Spouse of a director
No. of certificates held 128,749 (2018: 128,749) 785,369 965,618
Paramount Investment Limited - Employees Provident Fund
Certificates of musharaka 1,400,000 1,400,000
Accrued profit on certificate of musharaka 2,407 54,564
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16. CHANGES ARISING FROM FINANCING ACTIVITIES

The table below states changes in the Modaraba's liabilities arising from financing activities, including cash and non-cash
changes. Liabilities arising from financing activities are those for which cash flows were, or future cashflows will be,
classified in the Modaraba’s cash flows as cash flows from financing activities.

(Audited) (Unaudited)
June 30, 2018 Flna‘ncmg cash Financing cash Non Cash December 31,
inflows outflows changes 2018
Rup
Unclaimed profit distributions 14,417,720 - (6,108,787) 9,651,894 17,960,827
Certificates of musharaka 168,869,589 14,575,000 (16,218,269) 5,835,107 173,061,427
(Audited) (Unaudited)
Financing cash Financing cash Non Cash December 31,
June 30,2017 inflows outflows changes 2017
Rup
Unclaimed profit distributions 13,698,515 - (8,136,156) 9,651,894 15,214,253
Certificates of musharaka 187,416,506 38,267,000 (67,104,666.00) 10,290,749 168,869,589

17.  FAIR VALUE OF FINANCIAL INSTRUMENTS

The price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date

Underlying the definition of fair value is the presumption that the Modaraba is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The estimated fair value of financial assets and liabilities is considered not significantly different from carrying values as
the items are either short-term in nature or periodically repriced.

IFRS 7, 'Financial instruments: Disclosures' requires the Modaraba to classify fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1). There are no items to report
therein as on December 31, 2018 and June 30, 2018.

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices) (level 2). There are no items to report therein as on
December 31, 2018 and June 30, 2018.

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level
3). There are no items to report therein as on December 31,2018 and June 30,2018

As at December 31, 2018 and June 30, 2018 there were no financial assets to be classified under the above levels
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18. INFORMATION ABOUT BUSINESS SEGMENTS

Segment assets and liabilities

D 31,2018 (U
Generator project i Financing FPM FPM
Total Modaraba's share Project Petro Consulting Total
(Rupees)
Total assets 31,001,414 16,148,637 15,301,369 312,691,921 96,907,765 6,889 441,056,581
Total liabilities 853,666 444,675 2,614,953 222,172,970 10,798,629 - 236,031,227

June 30, 2018 (Audited)

Generator project Solutions Financing FPM FPM
Project
Total Modaraba's share Petro Consulting Total
(Rupees)
Total assets 30,930,748 16,111,827 17,607,902 298,747,301 111,741,689 7,252 444,215,971
Total liabilities 1,308,506 681,601 4,931,278 218,913,290 6,549,689 (845) 231,075,013

Segment results
For the quarter ended December 31, 2018

Solutions
Generator project project Financing FPM FPM
Total Modaraba's share Total Petro Consulting Total
(Rupees)
External revenue - - 1,932,385 7,144,481 42,759,692 - 51,836,558
Profit before tax - - 16,680 (1,383,243) 2,720,567 (183) 1,353,821

For the quarter ended December 31, 2017

Solutions
Generator project project Financing FPM FPM
Total Modaraba's share Total Petro Consulting Total
(Rupees)
External revenue 1,486,333 774,231 1,425,620 7,306,469 53,109,050 - 62,615,370
Profit before tax 404,983 210,956 (1,948,934) (407,768) 3,879,572 - 1,733,826

For the half year ended December 31, 2018

Solutions
Generator project project Financing FPM FPM
Total Modaraba's share Total Petro Consulting Total
(Rupees)
External revenue - - 2,590,218 13,983,499 80,114,221 - 96,687,938
Profit before tax (444,760) (231,675) (680,103) (2,327,997) 4,776,428 (363) 1,536,290

For the half year ended December 31, 2017

Solutions
Generator project project Financing FPM FPM
Total Modaraba's share Total Petro Consulting Total
(Rupees)
External revenue 3,329,666 1,734,423 2,453,849 16,911,511 107,245,500 - 128,345,283
Profit before tax 961,476 500,834 (4,759,004) 474,198 8,657,883 - 4,873,911
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19.  DATE OF AUTHORISATION FOR ISSUE

This financial information was authorised for issue on February 26,2019 by the Board of Directors of the Modaraba

Management Company.

For Paramount Investment Limited
(Management Company)
Chief Executive Director Director

A 1




www.jamapunji.pk

Key features:
Gz Licensed Entities Verification

c» Scam meter*

& Jamapunji games*

g Tax credit calculator*

#& Company Verification

E Insurance & Investment Checklist
7? FAQs Answered

;. Jama Punji is an Investor
Education Initiative of
Securities and Exchange
Commission of Pakistan

FY Jama
-8 Punji

ﬁLde)l..\A?u.mLs)KgLnH

P

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

£}
Jjamapunji.pk

Stock trading simulator
(based on live feed from KSE)

2l Knowledge center
8 Risk profiler*

Financial calculator

Subscription to Alerts (event
notifications, corporate and
regulatory actions)

Jamapuniji application for
mobile device

Online Quizzes

v
@jamapunji_pk

*Mobile apps are also available for download for android and ios devices



[BOOK POST
LPrinted MatterJ

Under Postal Certificate

First Paramount Modaraba

(An Islamic Financial Institution)

REGISTERED OFFICE

Suite#: 107-108, 1st Floor, P.E.C.H.S. Community Office Complex,
Block-2, P.E.C.H.S. Shahra-e-Quaideen, Karachi.
Ph: 34381037 - 38 - 52, Fax: 34534410,
Email: fpm@cyber.net.pk
Web: www.fpm.com.pk

d1auTagAa@saIudpUBLY Seu

‘£995122'00€0 1P ‘/£8899E oL

SHILNIYd ONIIYA



