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It is our firm commitment to
operate the Modaraba activities in
accordance with Islamic Sharia
with Its true spirit.

To employ the Modaraba funds in
best possible way and to promote
the human talents, to maximize
the profit for certificate holders.

It is our mission to constantly
endeavour for excellence in all
spheres of business activity,
maintain its eminent market
pos i t i on ,  p romote  l as t i ng
relationship with our customers
and other stakeholders, and
construct a durable and vibrant
Pakistan.

1.

2.

3.

STATEMENT OF ETHICS AND BUSINESS PRACTICES

We believe a complete code of ethics is a prerequiste
for all Directors and employees of Frist Paramount
Modaraba. We endeavour to t h e philosophy behind the
code of ethics to carry out honestly activities assigned
to them. Our aim is to have highest standard of
execllence for the product and the betterment for all
those involved directly or indirectly with our Modaraba.

Mission & Vision
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Corporate Information
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AUDITORS’ REPORT TO THE CERTIFICATE HOLDERS ON
REVIEW OF INTERIM FINANCIAL STATEMENTS
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December 31, June 30,

2014 2014

ASSETS Note

NON-CURRENT ASSETS

Operating fixed assets 5 56,356,459       60,188,077       

Long-term murabaha financing 6 50,002,484       52,761,308       

Long-term diminishing musharaka financing 7 8,801,757         13,620,283       

Long-term musharaka financing 8 50,044,000       10,044,000       

Investments - held to maturity 9 20,361,067       -                    

Loans to employees 457,670            266,668            

Long-term deposits 483,228            205,428            

186,506,665     137,085,764     

CURRENT ASSETS

Current portion of musharaka financing 13,312,773       15,618,686       

Cash and bank balances 10 14,942,866       41,631,483       

Current portion of long-term murabaha financing 74,816,420       69,072,116       

Current portion of long-term diminishing musharaka financing 14,622,258       13,530,546       

Current portion of loan to employees 150,000            100,000            

Short-term musharaka financing 11 18,000,000       -                    

Short-term murabaha receivables 12 7,734,117         17,892,380       

Advances against murabaha and musharaka 11,200,080       14,400,080       

Stores and spares 2,156,973         1,546,792         

Trade debts 5,870,870         3,275,075         

Accrued profit 3,356,914         626,723            

Receivable form Modaraba's management company - a related party -                    11,652              

Advances, deposits, prepayments and other receivables 13 5,263,081         6,276,341         

Total current assets 171,426,352     183,981,874     

TOTAL ASSETS 357,933,017     321,067,638     

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Certificate Capital

Authorised

25,000,000 (June 30, 2014: 25,000,000) certificates of Rs.10 each 250,000,000     250,000,000     

Issued, subscribed and paid-up 92,230,229       83,845,663       

Capital reserves 56,079,021       64,463,587       

Unappropriated profit 28,784,525       31,182,775       

Total certificate holders' equity 177,093,775     179,492,025     

LIABILITIES

NON-CURRENT LIABILITIES

Deferred income 7,175,791         8,302,276         

Certificates of musharaka 14 90,893,307       71,500,153       

Total non-current liabilities 98,069,098       79,802,429       

CURRENT LIABILITIES

Creditors, accrued and other liabilities 15 9,596,091         7,478,725         

Current portion of certificates of musharaka 40,430,700       22,383,271       

Current portion of deferred income 19,622,864       21,255,754       

Payable to Modaraba's management company - a related party 903,954            -                    

Unclaimed profit distributions 12,216,535       10,655,434       

Total current liabilities 82,770,144       61,773,184       

TOTAL EQUITY AND LIABILITIES 357,933,017     321,067,638     

CONTINGENCIES AND COMMITMENTS 16

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

------------- (Rupees) -------------

F I R S T  P A R A M O U N T  M O D A R A B A

C O N D E N S E D  I N T E R I M  B A L A N C E  S H E E T

A S  A T  D E C E M B E R  3 1 ,  2 0 1 4

___________

Chief Executive

___________

Director Director

_______________
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December 31, December 31, December 31, December 31,

2014 2013 2014 2013

Note

Operating income 17 34,816,481     26,845,665     20,232,887     14,435,214     

Operating costs

Provision for doubtful recoveries 263,595          (236,569)         393,921          (276,666)         

Operating expenses 21,661,027     (17,179,552)    12,517,963     (9,085,328)      

(21,924,622)    (17,416,121)    (12,911,884)    (9,361,994)      

12,891,859     9,429,544       7,321,003       5,073,220       

Other income -net 18 1,900,062       935,266          1,883,279       771,221          

14,791,921     10,364,810     9,204,282       5,844,441       

Financial charges (4,978,358)      (2,028,950)      (3,298,047)      (751,586)         

Provision for workers' welfare fund (196,271)         (166,717)         (118,125)         (101,857)         

9,617,292       8,169,143       5,788,110       4,990,998       

Modaraba company's management fee (961,729)         (816,914)         (578,811)         (499,100)         

Sales tax on Modaraba 

company's management fee (153,877)         (130,707)         (92,610)           (79,856)           

Profit for the period 8,501,686       7,221,522       5,116,689       4,412,042       

Earnings per certificate - 19 0.92                0.95                0.55                0.58                

basic and diluted

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

Half year ended Quarter ended

------------------------------- (Rupees) -------------------------------

F I R S T  P A R A M O U N T  M O D A R A B A

C O N D E N S E D  I N T E R I M  P R O F I T  A N D  L O S S  A C C O U N T  

F O R  T H E  H A L F  Y E A R  A N D  Q U A R T E R  E N D E D D E C E M B E R  3 1 ,  2 0 1 4

___________

Chief Executive

___________

Director Director

_______________
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December 31, December 31, December 31, December 31,

2014 2013 2014 2013

Profit for the period 8,501,686       7,221,522       5,116,689       4,412,042       

Other comprehensive income 

Surplus on revaluation of available-for-sale

investments transferred to Profit and loss

on sale of investments -                  (182,374)         -                  (182,374)         

-                  -182,374 -                  -182,374

Total comprehensive income 

for the period 8,501,686       7,039,148       5,116,689       4,229,668       

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

________________ ____________ ____________

Chief Executive Director Director

------------------------------- (Rupees) -------------------------------

FIRST PARAMOUNT MODARABA

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2014

Half year ended Quarter ended
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December 31, December 31,

2014 2013

Profit for the period 8,501,686         7,221,522         

Adjustments for:

Depreciation on tangible fixed assets 1,591,066         1,566,015         

Depreciation on intangible assets 19,897              28,425              

Provision for Workers' Welfare Fund 196,271            166,717            

Provision for doubtful recoveries 263,595            236,569            

Financial charges 4,978,358         2,028,950         

Impairment on generator held for sale -                    (78,881)             

Loss on sale of assets in own use 657,957            12,079              

Operating profit before working capital changes 16,208,830       11,181,396       

(Increase) / decrease in assets

Diminishing musharaka receivables - net 2,137,295         6,421,959         

Stores and spares (610,181)           (70,099)             

Long Term deposits (277,800)           3,000                

Trade debtors (2,595,795)        (764,332)           

Receivable from Modaraba management company - a related party 11,652              (1,103,268)        

Advances, prepayments and other receivable (1,957,933)        (4,293,356)        

Increase / (decrease) in liabilities

Creditors, accrued and other liabilities 1,921,151         3,838,356         

Payable to modaraba management company 903,954            -                    

Net cash from operations 15,741,173       15,213,656       

Financial charges paid (4,978,358)        (2,028,950)        

Net cash from operating activities 10,762,815       13,184,706       

Cash flows from investing activities

Murabaha receivable - net (31,954,755)      (30,809,510)      

Advance against murabaha 3,200,000         (1,467,080)        

Capital expenditure including capital work in progress (5,802,814)        (10,557,119)      

Investment - net (38,361,067)      2,053,047         

Sale proceeds of assets in own use 7,365,456         232,842            

Net cash used in investing activities (65,553,180)      (40,547,820)      

Cash flows from financing activities

Musharaka financing - net 37,440,583       2,582,480         

Profit distributed (9,338,835)        (1,210,792)        

Net cash from financing activities 28,101,748       1,371,688         

Net (decrease) / increase in cash and cash equivalents (26,688,617)      (25,991,426)      

Cash and cash equivalents at beginning of the period 41,631,483       37,119,973       

Cash and cash equivalents at end of the period 14,942,866       11,128,547       

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

_________________ ___________ ___________

Chief Executive Director Director

------------- (Rupees) -------------

F I R S T  P A R A M O U N T  M O D A R A B A

C O N D E N S E D  I N T E R I M  C A S H  F L O W  S T A T E M E N T

F O R  T H E  H A I F  Y E A R  E N D E D D E C E M B E R  3 1 ,  2 0 1 4
Half year ended
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Issued,

subscribed 

and paid-up Total

Balance as at June 30, 2013 76,223,330 1,935,160     67,673,238  182,374                29,657,252         175,671,354    

Profit distribution for the year ended

June 30, 2013 @ Rs.1.10 per certificate -              -                -               -                        (8,384,565)          (8,384,565)       

Issuance of bonus certificates @ 1 certificate

for every 10 certificates (10%) for the period

ended December 31, 2013 7,622,333   -                (7,622,333)   -                        -                      -                   

Total comprehensive income for the

period ended December 31, 2013

Profit for the period -              -                -               -                        7,221,522           7,221,522        

Other comprehensive income -              -                -               (182,374)               -                      (182,374)          

Total comprehensive income for the period -              -                -               (182,374)               7,221,522           7,039,148        

Balance as at December 31, 2013 83,845,663 1,935,160     60,050,905  -                        28,494,209         174,325,937    

Balance as at June 30, 2014 83,845,663 1,935,160     62,528,427  -                        31,182,775         179,492,025    

Profit distribution for the year ended

June 30, 2014 @ Rs.1.30 per certificate -              -                -               -                        (10,899,936)        (10,899,936)     

Issuance of bonus certificates @ 1 certificate

for every 10 certificates (10%) for the period

ended December 31, 2014 8,384,566   -                (8,384,566)   -                        -                      -                   

Total comprehensive income for the

period ended December 31, 2014

Profit for the period -              -                -               -                        8,501,686           8,501,686        

Other comprehensive income -              -                -               -                        -                      -                   

Total comprehensive income for the period -              -                -               -                        8,501,686           8,501,686        

Balance as at December 31, 2014 92,230,229 1,935,160     54,143,861  -                        28,784,525         177,093,775    

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

_______________ ___________ ___________

Chief Executive Director Director

------------------------------------------------- (Rupees) -------------------------------------------------

F I R S T  P A R A M O U N T  M O D A R A B A

C O N D E N S E D  I N T E R I M  S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y  

F O R  T H E  H A L F  Y E A R  E N D E D  D E C E M B E R  3 1 ,  2 0 1 4

Unappropriated 

profit

Statutory 

reserve

Merger 

reserve

Capital reserve Revenue reserves

capital Reserves

Certificate

Unrealised gain 

on revaluation of 

available-for-sale 

investments
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1. LEGAL STATUS AND OPERATIONS

1.1

2. STATEMENT OF COMPLIANCE

3. SIGNIFICANT ACCOUNTING POLICIES

New / Revised Standards, Interpretations and Amendments

IAS 19 – Employee Bene�ts – (Amendment) - De�ned Bene�t Plans: Employee Contributions

IAS 32 – Financial Instruments: Presentation – (Amendment)

– O�setting Financial Assets and Financial Liabilities

IAS 36 – Impairment of Assets – (Amendment)

– Recoverable Amount Disclosures for Non-Financial Assets

IAS 39 – Financial Instruments: Recognition and Measurement – (Amendment)

– Novation of Derivatives and Continuation of Hedge Accounting

IFRIC 21 – Levies

The adoption of the above amendments to accounting standards and interpretations did not have any effect on

the condensed interim financial statements.

In addition to the above standards and interpretations, improvements to various accounting standards have

also been issued by the IASB and are generally effective for current period. The Modaraba expects that such

improvements to the standards will not have any impact on the Modaraba's financial statements for the period.

The condensed interim financial information does not include all the information and disclosures required in the

annual financial statements and should therefore be read in conjunction with the financial statements of the

Modaraba for the year ended June 30, 2014.

The accounting policies adopted in the preparation of these condensed interim financial statements are

consistent with those of the previous financial year except as follows:

The Modaraba has adopted the following amendments and interpretation of IFRSs which became effective for

the current period:

F I R S T  P A R A M O U N T  M O D A R A B A

N O T E S  T O  T H E  C O N D E N S E D  I N T E R I M  F I N A N C I A L  S T A T E M E N T S  (U N A U D I T E D)

F O R  T H E  H A L F  Y E A R  E N D E D D E C E M B E R  3 1 ,  2 0 1 4

First Paramount Modaraba (the Modaraba) is a multi-purpose, perpetual and multi-dimensional Modaraba

floated under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the rules

framed there under and is managed by Paramount Investments Limited, a company incorporated in Pakistan.

The Modaraba is listed on the Karachi and Islamabad Stock Exchanges. The registered office of the Modaraba

is situated at Karachi. Modaraba's principal activities includes deployment of funds on murabaha and

musharika arrangements and generator rental and sale project under the name "AL-BURQ Associates"

(formerly known as Advance Trading Corporation), weaving business under the name of "FPM Weaving",

electrical maintenance and troubleshooting services' business under the name of "FPM Solutions".

This condensed interim financial information has been prepared in accordance with the requirements of the

International Accounting Standard 34 - Interim Financial Reporting and provisions of and directives issued

under the Companies Ordinance, 1984, Modaraba Companies and Modaraba (Floatation and Control)

Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by the Securities and

Exchange Commission of Pakistan (SECP). In case where requirements differ, the provisions of / or directives

issued under the Companies Ordinance, 1984, Modaraba Companies and Modaraba (Floatation and Control)

Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by the SECP have

been followed.

The financial information is presented in Pakistan rupees, which is the modaraba's functional and

presentation currency. Figures have been rounded off to the nearest rupee, unless stated otherwise.
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4. FINANCIAL RISK MANAGEMENT

(Unaudited) (Audited)

December 31, June 30,

2014 2014

Note

5. OPERATING FIXED ASSETS

Tangible fixed assets 5.1 54,165,176       59,087,888       

Capital work-in-progress - advance to suppliers 1,840,410         639,647            

Intangible assets 179,074            288,743            

Generator held for sale 171,799            171,799            

56,356,459       60,188,077       

5.1 Cost

Opening balance 71,956,063       60,723,846       

(Disposals) / additions - net (6,447,987)        11,072,712       

65,508,076       71,796,558       

Accumulated depreciation

Opening balance 12,790,163       9,556,136         

For the period - net of disposal (1,447,263)        3,152,534         

11,342,900       12,708,670       

Written down value 54,165,176       59,087,888       

6. LONG-TERM MURABAHA FINANCING - secured

Considered good - secured 124,818,904     121,833,424     

Considered doubtful 3,036,449         2,954,388         

127,855,353     124,787,812     

Provision for doubtful recoveries (3,036,449)        (2,954,388)        

124,818,904     121,833,424     

Current portion of long-term murabaha financing (74,816,420)      (69,072,116)      

50,002,484       52,761,308       

7. LONG-TERM DIMINISHING MUSHARAKA

 FINANCING - secured

Considered good - secured 23,424,015       27,150,829       

Current portion of long-term diminishing musharaka financing (14,622,258)      (13,530,546)      

8,801,757         13,620,283       

8. LONG-TERM MUSHARAKA FINANCING - secured

Musharaka for garments 8.1 13,312,773       15,618,686       

Musharaka for fabric 8.2 1,044,000         1,044,000         

Musharaka for food products 8.3 6,000,000         6,000,000         

Musharaka for printing 8.4 3,000,000         3,000,000         

Musharaka for ups system 8.5 20,000,000       -                    

Musharaka for dry fruits, spices and herbs 8.6 20,000,000       -                    

63,356,773       25,662,686       

Current portion of long-term musharaka financing (13,312,773)      (15,618,686)      

50,044,000       10,044,000       

------------- (Rupees) -------------

The financial risk management objectives and policies are consistent with those disclosed in the annual

financial statements of the Modaraba for the year ended June 30, 2014.
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8.1

8.2

8.3

8.4

8.5

8.6

9. INVESTMENTS - HELD TO MATURITY

9.1

(Unaudited) (Audited)

December 31, June 30,

2014 2014

Note

10. CASH AND BANK BALANCES

Cash in hand 53,104              77,772              

Cash at banks

- Current accounts 10.1 6,941,521         10,462,936       

- Deposit accounts 10.2 7,948,241         31,090,775       

14,942,866       41,631,483       

10.1

10.2

11. SHORT-TERM MUSHARAKA FINANCING

Musharaka for denim water treatment 11.1 15,000,000       -                    

Musharaka for school's stationary 11.2 3,000,000         -                    

18,000,000       -                    

11.1

11.2

12. SHORT-TERM MURABAHA RECEIVABLE

Considered good - secured 7,734,117         17,892,380       

Considered doubtful -                    31,294              

7,734,117         17,923,674       

Provision for doubtful recoveries -                    (31,294)             

7,734,117         17,892,380       

This includes Rs.467,554 (June 30, 2014: Rs.3,722,500) in respect of Redemption Reserve Fund

established on account of Certificates of Musharaka issued by Modaraba.

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

40:60 respectively.

Effective profit rate in respect of deposit accounts is 4.48% to 4.51% (June 30, 2014: 3.50% to 5.07%) per

annum.

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

50:50 respectively.

This musharaka arrangement carries a profit and loss sharing ratio between modaraba and musharaka

partner of 50:50 respectively.

This represents investment in Certificates of Investment (COI's) of Meezan Bank Limited, maturing on

January 10, 2015. These certificates carry profit rates ranging from 7.98% to 8.03% per anum.

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

18:82 respectively and loss sharing ratio of 60.26:39.74 respectively.

------------- (Rupees) -------------

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

40:60 respectively and loss sharing ratio of 72:28 respectively.

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

30:70 respectively.

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

55:45 respectively.

This musharaka arrangement carries a profit sharing ratio between modaraba and musharaka partner of

65:35 respectively and loss sharing ratio of 86:14 respectively.
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(Unaudited) (Audited)

December 31, June 30,

2014 2014

13. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES - unsecured, considered good

Advances

Advance against purchase of stocks - FPM Solutions 860,660            693,282            

Advance against expenses 1,458,058         2,955,395         

Advance against salaries 6,732                10,003              

Advance income tax 599,650            378,684            

Advance given to weaving project partner 754,765            949,341            

Deposits 41,672              41,672              

Prepayments

Prepaid Insurance 402,061            125,192            

Prepaid fees and subscriptions 192,376            242,490            

Other receivables 947,107            880,282            

5,263,081         6,276,341         

14. CERTIFICATES OF MUSHARAKA

Certificates of musharaka 131,324,007     93,883,424       

Current portion of certificates of musharaka (40,430,700)      (22,383,271)      

90,893,307       71,500,153       

14.1

15. CREDITORS, ACCRUED AND OTHER LIABILITIES

Creditors 532,330            875,883            

Accrued expenses 802,648            453,198            

Audit fee payable 125,000            350,000            

Sindh sales tax payable 705,608            177,190            

Charity payable 849,924            849,924            

Liabilities related to generator project 1,146,498         1,266,711         

Payable to Workers' Welfare Fund 2,408,734         2,212,463         

Liabilities related to weaving project 620,861            -                    

Liabilities related to FPM Solution project 1,842,750         1,194,095         

Others 561,738            99,261              

9,596,091         7,478,725         

16. CONTINGENCIES AND COMMITMENTS

16.1

16.2 Commitments for capital expenditure in respect of:

Intangible assets - computer software -                    720,813            

There is no change in the status of the contingency as disclosed in note 25 to the annual audited financial

statements for the year ended June 30, 2014. 

These certificates have different denominations and are repayable within six months to three years. The

estimated share of profit on these certificates ranges from 8.75% to 10.30% (June 30, 2014: from 8.75%

to 10.30%) per annum.

------------- (Rupees) -------------
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December 31, December 31, December 31, December 31,

2014 2013 2014 2013

Note

17. OPERATING INCOME 

Profit on murabaha receivables 11,840,953     12,409,748     6,202,120           6,139,141       

Profit on diminishing musharaka 2,471,255       1,715,197       1,280,084           880,456          

Profit on musharaka projects 7,700,657       629,144          5,677,064           629,144          

Rental income 17.1 6,072,652       7,255,331       3,021,393           3,889,431       

Income from weaving project 17.2 3,876,211       4,154,631       1,867,573           2,215,428       

Income from FPM solution project 17.3 2,854,753       681,614          2,184,653           681,614          

34,816,481     26,845,665     20,232,887         14,435,214     

17.1

17.2 This represents income generated from weaving business of FPM weaving representing Modaraba's share of 55%.

17.3

18. OTHER INCOME - NET

Loss on sale of fixed assets (657,957)         (12,079)           (224,377)             (12,079)           

Profit on bank deposits 965,036          228,897          629,412              187,507          

Income on sale of investments -                  233,710          -                      233,710          

Modaraba's management fee 18.1 172,670          190,490          93,086                109,248          

Trading commission 557,075          -                  553,168              -                  

Income on COIs 361,067          -                  361,067              -                  

Other income 502,171          294,248          470,923              252,835          

1,900,062       935,266          1,883,279           771,221          

18.1

19. EARNINGS PER CERTIFICATE - BASIC AND DILUTED

Profit for the period 8,501,686       7,221,522       5,116,689           4,412,042       

Weighted average number of certificates 9,223,023       7,622,334       9,223,023           7,622,334       

Earnings per certificate - basic and diluted 0.92                0.95                0.55                    0.58                

20. TRANSACTIONS WITH RELATED PARTIES

Relationship Nature of Transaction 

December 31, December 31,

2014 2013

Management company Management fee 1,115,606           962,587          

Management company Management fee paid 200,000              1,753,850       

Musharaka investor - Generator project Share of profit 2,471,954           2,727,073       

Musharaka investor - Generator project Management fee 172,670              190,490          

Musharaka investor - Weaving project Share of (loss) / profit (35,188)               118,427          

Musharaka investor - Weaving project Management fee -                      -                  

Musharaka investor - Solution project Share of (loss) / profit (481,679)             122,342          

Musharaka investor - Solution project Management fee -                      -                  

This represents Modaraba's management fee. As per the arrangement, the Modaraba has contributed 52.09% of the

required fund and Advance Trading Corporation has contributed 47.91%. The investors' group is responsible for the

management of Generator project (renting out and sale of generators) for which a management fee of 15% of net profit

of generator project after deducting 5% charity and 3% Modaraba management fee will be charged by them.

Related parties of the Modaraba comprise the Modaraba management company [Paramount Investments Limited] and their

directors and executives / officers. Details of transactions with related parties other than those which have been disclosed

elsewhere in the condensed interim financial information are given below:

---------- (Unaudited) ----------

Half year ended

---------------------------- (Unaudited) -----------------------------

Half year ended Quarter ended

------------------------------- (Rupees) -------------------------------

This represents income generated from Project Power Solution business of FPM Solutions representing Modaraba's

share.

This represents income generated from rental business of Al-BURQ Associates representing Modaraba's share of

52.09%.
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