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1. LEGAL STATUS AND OPERATIONS

First Paramount Modaraba (the Modaraba) is a multi purpose, perpetual and multidimensional Modaraba floated under the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980 and the rules framed there under and is managed by Paramount Investments Limited
(the Management Company), a company incorporated in Pakistan under the repelaed Companies Ordinance, 1984 (now Companies Act, 2017)
on June 26, 1994. The Modaraba is listed on the Pakistan Stock Exchange Limited. The registered office of the Modaraba is situated at Karachi,
in the province of Sindh.The modaraba has a branch office situated in Islamabad, in the province of Punjab. Modaraba's principal activities
include deployment of funds on murabaha, modaraba and musharaka arrangements and its in-house ventures are (a) Generator rental and sale
project under the name "AL-BURQ Associates", (b) Electrical maintenance and troubleshooting services' under the name of "FPM Solutions" and
(c) Chemical business under the name of "FPM Petro Services"

2 BASIS OF PREPARATION

21 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by International Accounting Standards
Board and Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified under the
repealed Companies Ordinance, 1984 (now Companies Act, 2017), provisions of and directives issued under Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and repealed Companies
Ordinance, 1984. In case requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 1984,
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and
Islamic Financial Accounting Standards (IFAS) or the directives issued by the Securities and Exchange Commission of Pakistan shall
prevail

The SECP, Special Compliance Division, vide Circular no. 10 of 2004 dated February 13, 2004 deferred the application of IAS 17 'Leases’
to Modarabas till further orders.

22 Basis of measurement
These financial statements have been prepared on the historical cost basis.
Permissible islamic financial products including murabaha, musharaka and modaraba have been used by the Modaraba. In line with the
similar industry practices, the accounting and presentation of the same are in line with the substance of the transactions and their

accounting is limited to the extent of actual amount of facility utilized and mutually agreed profit thereon. Accordingly, purchases, sales and
musharaka profits / reserves are not reflected in these financial statements.

23 Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Modaraba's functional currency. All financial information
presented in Pakistani Rupees has been rounded to the nearest rupees, except otherwise stated.

Sept 30, June 30,
2018 2018
3. OPERATING FIXED ASSETS Note e (Rupees) ———
Tangible fixed assets 23,103,298 23,503,477
Intangible 592,686 633,338
Capital work-in-progress - Intangible 650,000 650,000
24,345,984 24,786,815
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Sept 30, June 30,
2018 2018
------- — (Rupees) -
31 ADDITION & DELETION MADE DURING THE PERIOD
Addition during the period
Computers 7,000 52,500
Office & Other Equipments 8800 220,891
Furniture and fixtures - 66,000
Vehicles 1,653,400
15,800 1,992,791
Deletion during the period
Office & Other Equipments - (116,325)
Vehicles (221,382)
(337,707)
Sept 30, June 30,
2018 2018
------- — (Rupees) ——
4. LONG-TERM MURABAHA FINANCING - secured
Considered good 162,558,252 169,529,551
Considered doubtful 3,025,735 3,025,735
165,583,987 172,555,286
Provision for doubtful recoveries (3,025,735) (3,025,735)
162,558,252 169,529,551
Current portion of long-term murabaha financing (94,283,786) (98,833,274)
68,274,466 70,696,277
Sept 30, June 30,
2018 2018
— (Rupees) —
5. SHORT-TERM MURABAHA RECEIVABLES - secured
Considered good 3,400,395 4,465,398
Sept 30, June 30,
2018 2018
——————— — (Rupees) ———
6. LONG-TERM DIMINISHING MUSHARAKA
FINANCING - secured
Considered good 12,360,413 13,420,427
Current portion of long-term diminishing musharaka financing (3,708,124) (4,004,194)
8,652,289 9,416,233
Sept 30, June 30,
2018 2018
------- - (Rupees) -
7. CERTIFICATES OF MUSHARAKA
Certificates of Musharaka 177,219,589 227,741,006
Less: Current portion (62,026,856) (37,065,000)
115,192,733 190,676,006
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Sept 30, Sept 30,
2018 2017
----- (Rupegs) ————
8. OPERATING INCOME Note
Profit on murabaha receivables 5978,904 7,076,549
Profit on diminishing musharaka 387,297 563,602
Profit on musharaka projects 329911 1,249,071
Profit on mudaraba projects - 648,820
Income from dry batteries modaraba 142,906 67,000
Rental income 8.1 - 960,192
Income from FPM Solutions 82 657,833 1,028,229
Income from FPM Petro Income 8.3 37,354,529 54,136,450
44,851,380 65,729,913

81 This represents income generated from rental business of AL-BURQ Associates representing Modaraba's
share of 52.09%.

82 This represents income generated from Project Power solution business of FPM Solutions representing
Modaraba's share of 100%.

83 This represents income generated from chemical business of FPM Petro Services representing Modaraba's
share of 100%.

9. TAXATION
Current

Clause 100 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax of any income, not being income
of trading activity derived by a Modaraba, if not less than ninety percent of its total profits in a year, as reduced by the amount transferred to
mandatory reserve under the provisions of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance 1980 is distributed to
the certificate holders. The Management Company has distributed sufficient accounting income of the Modaraba (subsequent to reporting date,
see note 36) for the year ended June 30, 2017 which meets the requirement of above stated clause. Further, Modaraba has a taxable income
from trading activities during the year on which tax @ 25% in terms of Clause (18), Part I of Second Schedule to the Ordinance is applicable.
Further, Modaraba are also exempt from minimum tax under section 113 of the Ordinance.

Deferred

Income of modaraba enjoys tax exemption subject to distribution of 90% its profits in the year, therefore no deferred tax has been booked in
these financial statements.

10.  DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorised for issue by the Board of Directors of the Management
Company on October 26, 2018.

Chief Executive Director Director
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